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Analysis of Financial Situation of Biological Medicine Industry in China by Using Dupont Analysis
ZHANG Long, CHEN Dan-di, CHEN Di, LIU Jun (West China School of Public Health, Sichuan University,
Chengdu 610041, China)

ABSTRACT OBIJECTIVE: To clarify the financial situation of the biological medicine industry in China, and to promote the fur-
ther development of it. METHODS: The financial statements of biological medicine industry were drawn according to Chinese medi-
cine statistical yearbook 2010 and 2011 published by the Bureau of Economic Operation of National Development and Reform Com-
mission. Dupont analysis method was adopted to discuss the internal relation of main financial indicators in the industry, using earn-
ing rate of net assets as the core, combined with the net interest rate of the assets, sales net interest rate, total assets turnover and
equity multiplier as index. The method of horizontal and vertical contrast was used to evaluate of the financial position and operat-
ing results of the industry comprehensively. RESULTS: The vertical comparison showed that return on net assets, total assets turn-
over and equity multiplier of biological medicine industry were lower than those of pharmaceutical industry, while earning rate of
net assets and sales net interest rate of it were higher than those of pharmaceutical industry. It showed that biological medicine indus-
try had good ability of profit return but lack of debt capacity in China. Horizontal comparison showed that the return on net assets,
the net interest rate of the assets and sales net interest rate were increasing in the biological medicine industry; but the total asset
turnover and equity multiplier presented decreasing tendency. It showed that the biological medicine industry was expanding and
growing, and it had good prospects for development. CONCLUSIONS: From the government level, great importance should be at-
tached to biological medicine industry and help it more; encourage the new drug R&D to drive the development of the whole indus-
try; encourage market competition and agree biological medicine companies to make acquisition and merger. From the enterprise
level, the self-examination ability should be strengthened to promote operation ability; multi-level capital market system should be
used rationally to moderately improve the level of debt.
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